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This disclaimer applies to CGS-CIMB Webinars and any recordings, documents, information or opinions obtained from or ancillary to 
the Webinars. You are advised to read this disclaimer carefully before accessing, participating in, reading or making any other use of a 
CGS-CIMB Webinar. CGS-CIMB makes no representations or warranties about the accuracy or suitability of information provided in the 
Webinars and related materials (such as hand-outs, presentation documents and recordings). Registering for a Webinar only 
constitutes an agreement to attend, not a contract for any consultancy, advice or any kind of services. Registration does not establish 
any contractual relationship with CGS-CIMB.

By accessing, participating in, reading or making any other use of a CGS-CIMB Webinar, you agree and acknowledge that: (1) The 
information contained in the Webinar and related materials (a) may contain inaccuracies or errors; (b) are provided to you for general 
information only and should not be used or relied on as a recommendation or basis for making any specific investment, business or 
commercial decision; (c) does not constitute an offer or solicitation to buy or sell any security or instrument, or an invitation or a 
recommendation to enter into any transaction; (2) All capital market products contain risks and may not be suitable for everyone. You 
should consult with a lawyer, tax advisor, financial adviser or other professional adviser to determine what may be best for your 
individual needs; and (3)

CGS-CIMB makes no representation, warranty or guarantee as to, and shall not be responsible for, the accuracy or completeness of
the information contained in the Webinar and related materials. Neither CGS-CIMB nor any of its affiliates (including its shareholders 
and their related corporations) and their respective directors, employees, officers and representatives shall be liable in any manner 
whatsoever for any consequences (including but not limited to any direct, indirect or consequential losses, loss of profits and damages) 
of any reliance thereon.

The Webinar may include links to other resources or websites. These links are provided for your convenience only and do not signify 
that CGS-CIMB endorses, approves, or makes any representation or claim regarding the accuracy, copyright compliance, legality, or 
any other aspects of, the resource(s) or website(s). You are advised not to send any confidential or sensitive information to CGS-CIMB 
in the context of a Webinar.

By registering and logging onto a Webinar, you agree to the following: 

Your personally identifiable information may be heard, seen, read, collected or used by CGS-CIMB as the organiser and other Webinar 
participants. Any communication or information transmitted during the Webinar, such as voice, life instant messaging displaying names 
of those intervening, and presentations, are available to the Webinar audience and are also recorded for CGS-CIMB’s further promotion 
and information purposes. CGS-CIMB may further use the information available on the Webinar such as invitees lists, attendee logs, 
information on the Webinar subject matter and recordings thereof.



Speaker Profile

Wong Chi-man – Head of Research at China Galaxy International

Wong Chi-man, is the Head of Research at China Galaxy 
International. He focuses on strategy research and covers mainly 
sectors such as building materials and brokerage.

With more than 17 years of experience in the equity research 
industry, he has worked as an analyst in both Chinese and foreign 
investment banks/securities firms such as Phillip Securities, 
Everbright Securities and Piper Jaffray Asia prior to joining CGI in 
2012.

He has covered a variety of sectors, including industrial, telecoms, 
TMT, environmental protection, utilities, small and mid-caps, building 
materials, and brokerages. With wealth of experience in the equity 
research industry and strong coverage in a wide range of sectors, he 
has built an extensive knowledge base of the Hong Kong and China 
equity markets.

Chi-man holds a Bachelor of Finance and Master of Economics 
degree from Hong Kong University. He is a CFA Charterholder and 
was also awarded StarMine's No.1 Earnings Estimator Analyst in the 

utilities sector in 2012.
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Valuation of China A-share and Hong Kong Markets

• China A-share market outperformed many major international markets YTD.

• HK market underperformed because of COVID-19 and political issues.

• Valuation still not expensive compared with the US and Europe.
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Valuation of China/HK vs Asia-Pacific Markets

• Shenzhen market is trading at a higher valuation because of more growth 
stocks and SMEs. The share price performance is one of the strongest in the 
region YTD.

• Shanghai market is trading at a lower valuation because of more matured 
sectors such as financials.
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China Economic Update

• Based on latest Sep data, the impact of COVID-19 is largely under control 
and the economic recovery is on track.

• Industrial electricity consumption returned to a small positive growth yoy in 
Sep.

• Retail sales also recovered to 3.3% growth yoy in Sep, although it may take 
a longer time for services sector to fully recover (e.g. tourism, aviation, 
catering, etc.) because of the measures to control the spread of the virus.
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Total Retail Sales of Consumer Goods: YoY
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China Economic Update

• Some people may have concerns about liquidity tightening as the economy 
has recovered, i.e. less policy stimulus.

• The authorities may not have much incentive to have more monetary easing 
in the near term but we believe they are also unlikely to tighten significantly 
now as inflation stood at a low level.
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China Economic Update

• Because of the recent weakness of the USD, Rmb exchange rate has 
strengthened.

• It should make China stocks more attractive from overseas investors’ 
perspective.
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Source: Wind

Real Effective Exchange Rate Index: USD
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14th Five-year Plan (2021-2025)
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Source: China Galaxy Securities

• Focuses on economic development strategy and balanced distribution



14th Five-year Plan (2021-2025)
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Source: WIND, China Galaxy Securities

• New era, new economy



14th Five-year Plan (2021-2025)
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• China's GDP is the second largest in the world, and the annual GDP of 

developed provinces and cities in China is equivalent to that of developed 

countries in Europe.

• However, there is a problem of unbalanced development among different 

regions in China. The economic difference between the southeastern 

coastal region and the northwest region is quite large.



14th Five-year Plan (2021-2025)
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• Dual circulation: Due to COVID-19 and Sino-US relations, stimulating domestic needs and exploiting 

overseas demand are both necessary.

• Exploiting overseas demand on the one hand, offset the reduction of trade surplus by increasing sales in 

domestic market and diversifying countries for exports. On the other hand, reduce the impact of decreased 

trade surplus by promoting service industry.

• Stimulating domestic needs In the short run, provide some policies such as special bond and consumer 

voucher to boost investment and consumption; In the long run, increase consumption through reform such 

as income distribution reformation.



14th Five-year Plan (2021-2025): investment themes
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• Focus on entrepreneurial innovation: Shrinking traditional industries, 

industries of consumption, healthcare , and digital tech will account for 

more market share.

• New energy: During the 14th Five-year Plan period, efforts will be made 

to promote sustainable development. New energy fields such as solar, 

hydropower, wind energy, and nuclear power will be in a stage of rapid 

growth.

• High tech: Promote innovation and development, reduce dependence on 

overseas technology, e.g. 5G, 3rd generation semiconductor.

• Healthcare: The peak of the total population is expected to appear in 

2025; the aging rate is accelerating, and the inflection point of the 

accelerated decline in the labor force aged 20-50 is expected to appear in 

2019-26.



Sino-US relationship
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China Market Outlook

• A-share premium over H-share still near 5-year high.

• H-share is more attractive from mean reversion perspective.
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Source: Bloomberg (26 October 2020)



China A-Shares Market Outlook

• Rolling forward P/E of CSI300 at 14.1x

• Near the high-end of the 5-year range.
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Source: Bloomberg (26 October 2020)



Hong Kong Market Outlook

• Rolling forward P/E of Hang Seng Index at 11.3x

• Still below the 5-year peak of 12.5x. The valuation is partly distorted by the 
recent inclusion of some large cap tech names such as Alibaba.
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Source: Bloomberg (26 October 2020)



Hong Kong Market Outlook

• Healthcare, HKEx and technology sectors outperformed in 9M20.

• Chinese banks may offer a trading opportunity as earnings may have 
reached a bottom in the near term.
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Source: Bloomberg (30 September 2020)
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Q & A
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Thank you for watching! 


